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9  BAcK to tHe Future: A Free BAnKInG 
soLutIon For tHe euro zone

Kevin Dowd1

Although many still refuse to acknowledge it, the current euro 
zone crisis is terminal: it is bound to lead to the end of the euro zone 
as we currently know it and may well destroy the European Union itself 
by the time it has run its course. This is because the great European 
federalist ‘project’ – embodied by the Maastricht Treaty, the European 
Central Bank and European federalist institutions in general; in effect, 
the project of building a European United States – was always built on 
unsound foundations.

Two structural problems in particular stand out. The first is the 
problem of fiscal moral hazard or inadequate fiscal control – in partic-
ular, of countries on the fringe borrowing excessively on the assump-
tion that they could expect to be bailed out if they got themselves into 
difficulties. The second is the democratic deficit – the fact that federalist 
institutions are unaccountable and democratic controls very weak.2 This 
democratic deficit is itself a reflection of an even deeper problem, i.e. 
that many of the peoples of Europe never ‘bought into’ the European 
federalist project in the first place. Thus, the EU has a legitimation deficit 
as well. Each of these problems was identified by critics right at its incep-
tion, and yet none was ever seriously addressed – let alone solved – by 

1 The author would like to thank two referees for their helpful comments on an earlier 
draft.

2 So, for example, in some countries (such as the UK) the electorate were never given a 
chance to vote on the federalist reforms; in other countries, referenda rejecting them were 
overridden. A case in point was Denmark in 1992; the electorate rejected the Maastricht 
Treaty but the Danish government later held a second referendum in which the Danish 
public were deceived and browbeaten into returning an acceptable ‘yes’ vote (see Dowd, 
1998: 365–6): electorates were therefore free to accept the reforms, but not to reject them. 
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the arrogant and unaccountable Euro-federalists who drove this project 
and who now see it unravelling as long-denied economic and political 
realities finally reassert themselves.

It follows that their usual ‘solutions’ – more panicked bailouts, more 
debt issues, more smoke-and-mirrors securitisations, such as the enter-
tainingly misnamed Long-Term Refinancing Operations, the European 
Financial Stability Facility (EFSF), the European Stability Mechanism 
(ESM), etc. – will never work and simply put off the day of reckoning. 
These responses buy time at the cost of making underlying problems 
worse and merely throw good money after bad.3

Similarly, the other ‘solution’ touted in recent months – of tighter 
fiscal discipline, boiling down in practice to proposals to allow Germany 
to control many other countries’ fiscal policies – will not work either. 
Such proposals would greatly aggravate the existing democratic deficit 
and would make much of Europe into what might politely be described 
as a German ‘sphere of influence’ – and never mind the fact that the 
Germans themselves do not want such power but wish only to limit the 
costs which they are being expected to bear. The inevitable nationalist 
reaction to German fiscal control would then rip the EU apart.

At times such as these it is always helpful to step back and think in 
terms of first principles rather than some hurried quick ‘fix’ that is likely 
to fall apart rapidly. One way to do so is to ask what features we would 
want an ideal system to have.

A list of such features is shown in Table 4; these are contrasted 
with the corresponding features of the present system. We see that the 
current system is characterised by: arbitrary politicised monetary poli-
cymaking, a tendency to inflation, manipulated interest rates giving rise 
to asset price bubbles and major misallocation of resources, a highly 

3 My focus of interest in this article is with the EU, but it is worth noting that the USA 
shares some but not all of the problems faced by the EU. Its currency is also losing cred-
ibility and its fiscal policy is also out of control and unsustainable. The USA does not 
share the fiscal moral hazard that is tearing the euro zone apart, however, and does not 
have the ‘legitimation’ deficit that the EU has.
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Table 4 current versus ideal monetary and financial systems

Current system Ideal system

Monetary policy Arbitrary, politicised, 
policymakers 
unaccountable

No problem because there 
is no monetary policy

Inflation Prone to inflation because 
there is no limit to money 
issue

Price level tied to one 
or more commodities; 
control against over-issue 
of money

Interest rates Manipulated, resulting in 
bubbles and misallocated 
resources

Market-determined and 
stable

Financial stability Financial system 
weakened and prone to 
crisis

Highly stable owing to 
constraints against over-
issue of currency

Sustainability of financial 
system

Not sustainable owing to 
short-term focus

Sustainable; long-term 
focus

Bank corporate 
governance

Weak Strong

Risk-taking Out of control Reined in; sensible trade-
offs

Sustainability of financial 
system

Weak owing to short-term 
focus

Sustainable; long-term 
focus

Accountability Weak to none* Strong

Financial regulation Prudential regulation as 
per FSA: does not work

Not needed

Cost to taxpayer Incalculable but certainly 
large

None

Track record System collapsing Very good

Capital regulation, e.g. 
Basel

Costly and does not work Not needed as system is 
healthy and stable

*Current central banks are subject to very limited accountability, at best. In the USA, for 
example, this is borne out by the Federal Reserve’s fierce and largely successful opposition 
to making itself even auditable. In Europe, the situation is even worse, and even the EU itself 
has not had its accounts signed off for seventeen years. As for the UK, the Bank of England 
is subject to parliamentary scrutiny, the obligation to issue open letters if it fails to meet its 
inflation target, and so on; such accountability mechanisms, however, seem to have had 
little impact in forcing the Bank to tighten its monetary policy post-2007 in order to meet its 
statutory inflation obligations, which it has been in practice ignoring since at least 2009. 
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unstable (and now insolvent) financial system, poor governance struc-
tures, out-of-control risk-taking, a short-term focus, no accountability, 
useless regulatory bodies and a huge cost to the taxpayer.

By contrast, the ideal system is characterised by the opposites: no 
problematic monetary policy, long-term price stability, control against 
the over-issue of money, stable market-driven interest rates, a stable finan-
cial system, a long-term focus, strong governance, controlled risk-taking, 
accountability, the absence of useless regulatory bodies and no cost to the 
taxpayer. And this ideal system also has a very good historical track record.

The ideal system is clearly much superior; indeed, it is as different 
from the current system as it is possible to be. This ideal system is free 
banking – a truly free market in money and finance.

Historical record of free banking

It is important to appreciate that free banking is not some untested 
theory. On the contrary, it has a strong historical track record that is 
usually ignored by most modern economists who take for granted the 
‘need’ for central banks, financial regulation and inconvertible paper 
currency. In a survey article published twenty years ago, Kurt Schuler 
(1992a) counts at least sixty historical experiences of free (or nearly) 
free banking systems. These include cases in Scotland, Ireland, France, 
Switzerland, Sweden, Australia, New Zealand, parts of the USA during 
the antebellum period, South America and China. Most if not all these 
systems had multiple note issuers, branch banking, clearing arrange-
ments between the banks, and high levels of competition and inno-
vation. Currency issues were convertible – often into gold – and were 
widely accepted and usually long-lasting. There was no central bank, 
no lender of last resort, no bailout mechanism for banks that got them-
selves into difficulties and, by modern standards, very limited scope for 
government intervention. These systems were highly stable and bank 
crises were relatively rare: when they did occur, such problems were 
typically centred on one or a small number of weak banks, and bank 
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runs rarely posed systemic threats to the banking system as a whole. 
Typically, some weak bank would be exposed and run out of business, 
and its market share would be taken over by stronger rivals. In short, 
such systems were typically convertible, stable and highly successful.4

The most famous such system is that of Scotland, which enjoyed 
free banking for much of the eighteenth and early nineteenth centuries. 
The Scottish system was much superior to the contemporary English 
banking system, which was crippled by the monopoly privileges of 
the Bank of England and other legal restrictions that left most English 
banks small, weak and unstable. It is also noteworthy that Scotland was 
almost untouched by the great English banking crisis of December 1825, 
which almost destroyed the English banking system and led to a wave of 
resentment against the Bank of England that almost saw the Bank lose 
its charter in the years afterwards. Perhaps the most successful of all, 
however, was the Canadian free banking system, which evolved in the 
early nineteenth century and lasted until well into the twentieth century 
– Canada adopted a central bank only in 1934. The Canadian experi-
ence of free banking was highly successful and far superior to the much 
more regulated and less stable systems that predominated south of the 
Canadian border.5

Such systems typically came to an end for one of three reasons. In 
some countries, governments squeezed out competitive note issue and 
established monopoly banks to extract seigniorage revenues from the 
banking system. In others, free banking was ended by some crisis – typi-
cally a currency crisis brought on by a war – that led the government to 
make the currency inconvertible. In other cases, most notably in coun-
tries such as Scotland, Canada and Australia, it was ended by a shift in 
the ideological climate towards a (mistaken) belief in the theoretical 
superiority of central banking systems.6

4 For more on the theory and historical experience of free banking, see, for example, Dowd 
(1988, 1992, 1996), Horwitz (1992), Selgin (1988), Smith (1936) and White (1984).

5 Schuler (1992b) provides a nice overview of Canadian free banking.
6 In Britain, Scottish free banking was eliminated by the victory of the Currency School 
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The new systems of central banking and state control that replaced 
free banking were, however, less stable and more prone to inflation 
thanks to state or central-bank meddling in the economy. And so, ironi-
cally, the earlier superior free market monetary and banking systems 
were replaced by the inferior statist systems that most modern econo-
mists still take for granted.

So how would we establish – or rather re-establish – a free banking 
system?

Monetary standard

The first requirement is to end current fiat monetary systems and (re-)
establish a sound commodity-based monetary standard. This would 
entail the end of inconvertible paper currency. Henceforth, any paper 
currency would be redeemable on demand for some appropriate 
redemption media of a given nominal value. A natural example would be 
the UK gold standard in the nineteenth century: under this system the 
pound sterling was defined as a particular amount of gold and a pound 
note was merely a receipt entitling the owner to claim this amount of 
gold from the issuer.

Under any commodity standard, currency – banknotes, deposits 
and other exchange media – would be convertible, and the obligation 
to maintain convertibility would provide a discipline against the over-
issue of currency: any excess currency issue that the public did not want 
to hold would be returned to the issuer for redemption. By contrast, 

and the passage of the Bank Charter Act of 1844 – in effect, a historical accident – which 
abolished the free issue of banknotes. The Scottish banking system remained strong and 
highly respected for long afterwards, however. Indeed, even into (at least) the 1960s, when 
I was a child in the north of England, people still trusted Scottish banknotes more than the 
official legal tender issued by the Bank of England. It is also interesting that the success of 
the free Scottish system remained inexplicable to the (English) economists who supported 
central banking in one form or another. A notable example was John Stuart Mill: the best 
explanation he could come up with was that free banking was a very good thing north of 
the Tweed but a very bad thing south of it – not the most convincing explanation from one 
of the greatest minds of the age. See also Smith (1936) and White (1984).
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under an inconvertible fiat system there is nothing to contain the over-
issue of currency, and any excess issue goes into the broader economy 
where it distorts prices and disrupts economic activity – not least in the 
form of damaging boom/bust asset-bubble cycles – and in the long term 
produces inflation.

To establish a commodity standard, one would need to choose 
a suitable commodity ‘anchor’, and the choice of anchor (or, if one 
prefers, the type of commodity-money standard) would determine 
the behaviour of the price level over time. Under a gold standard, for 
example, the nominal price of gold would be fixed and the price level 
would vary inversely with the relative price of gold against goods and 
services in general. In effect, the price level would be determined by 
the factors that equilibrate the market for gold: if demand for gold 
rose faster than supply, then the relative price of gold would rise and 
the price level would fall, and vice versa.7 The gold standard served us 
well historically and delivered a high degree of long-term price-level 
stability.8

One can also envisage alternatives to gold: systems based on 
silver, oil, other commodities and even bricks have all been suggested. 
One could also have systems based on commodity baskets instead of 
single commodities: these include symmetallism (a basket of fixed 
amounts of gold and silver) or baskets of other commodities such 
as those proposed by Marshall (1887) or Friedman in his proposal 
for a Commodity Reserve Currency (Friedman, 1951). Extensions of 
such systems include various proposals involving rules to adjust the 
commodity content of the basket to produce a more stable price level 
than would be achieved under a gold standard.9 Such systems are 

7 One can also envisage forms of gold standard under which the price of gold is not fixed. 
These have been suggested by Williams (1892) and Friedman (1968), among others. 

8 For example, under the gold standard, prices in the UK were much the same in 1914 as 
they had been almost a century earlier. By comparison, after almost a century of fiat 
money, the pound today is worth under 1 per cent of what it was worth in 1914. For more 
on historical gold standards, see, for example, Jastram (2009).

9 The most famous example is Irving Fisher’s ‘compensated dollar’ of 100 years ago (Fisher, 
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potentially superior to the gold standard but none of them has ever 
been tested.

Nor is there any need for European countries to agree to a single 
standard. Different currencies might be based on alternative standards, 
in which case their exchange rates would fluctuate against each other as 
the market values of the commodities involved changed: we would then 
have currency blocs based on different commodity standards.

Abolition of central banking, financial regulation and state 
support

The second key feature of a free banking system would be the abolition 
of central banks, financial regulation, legal tender laws10 and all forms of 
state support or guarantee, including state deposit insurance, lender of 
last resort, too big to fail, and other bailouts. Indeed, all state support of 
any sort to the financial system would be expressly prohibited.

There would no longer be any central bank to govern the banking 
system, set interest rates, determine monetary policy, influence the 
price level or credit conditions or otherwise interfere in the economy. 
Indeed, there would be no monetary policy at all, just the free market. 
The ending of monetary policy would also put an end to the state using 
monetary policy to monetise its debt, and the state would no longer have 
any privileged access to debt markets.

Banks would be free to issue any form of currency they wished 
subject only to the discipline of the market operating under the rule of 
law; for their part, the public would be free to use any currency they 

1913). More recent proposals attempt to achieve price-level stability by means of a mon-
etary rule that aims to stabilise the expected price level using financial instruments (for 
example, Dowd, 1999). 

10 Legal tender laws are unnecessary because historical experience shows that people will 
willingly accept currency they trust. Historically, legal tender laws have been used to force 
people to accept currency – typically inconvertible paper currency issued by the state – 
that they might be reluctant to accept of their own free will. 
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chose.11 If any bank got into difficulties, there would be no state support 
to assist it and it would sink or swim accordingly – classic survival of 
the fittest. In the absence of deposit insurance or a lender of last resort, 
banks would also be exposed to the ever-present threat of bank runs. The 
public would be mindful that their note currency and deposits would 
be potentially at risk, and they would choose and monitor their banks 
accordingly: any whiff of trouble and they would be ready to run. Since 
a bank run could put the bank out of business, bankers would respond 
with credible measures to reassure depositors. In particular, they would 
be more conservative in their risk-taking and operate on much lower 
leverage ratios (i.e. maintain higher capital ratios). The very threat of a 
run would make banks safer and stronger.

Once in a while, some bank would get itself into difficulties and 
either be brought into line by market discipline or, in extremis, be run 
out of business.12 The historical experience of relatively unregulated 
banking systems, however, is that such bank failures would rarely pose 
any systemic threat to the banking system; on the contrary, they would 
strengthen it by weeding out the weak and unfit in a process of finan-
cial Darwinism. This would also remind other bankers of the need to 
maintain their banks’ financial health.

There would also be no financial regulation: the only ‘regulation’ that 
would be needed is the regulation provided by the law, especially the law 
of contract and laws governing remedy.13 There would be no need for 

11 The freedom to choose their own currency would also extend to the freedom to use for-
eign currencies (including those issued by foreign central banks) and new currencies 
(such as Bitcoin). 

12 For instance, a bank might over-issue its currency but then experience a loss of reserves 
through the interbank clearing system, which would ensure that the excess currency was 
returned to it for redemption. Alternatively, a bank might experience losses on its loan 
portfolio, the revelation of which would dent public confidence in it and possibly lead to 
a bank run. In less serious cases, the bank would be able to ride out a run at considerable 
cost to its public standing, leading perhaps to senior bank officers losing their jobs; in 
more serious cases, the bank would be unable to survive and the run would force it into 
bankruptcy.

13 Legal remedies are in themselves badly in need of reform: taking financial institutions to 
court is extremely expensive and the ombudsman system is essentially a failure. What is 
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FSA-type prudential regulatory bodies: competition for market share 
would ensure quality of service and basic standards. Relatedly, there 
would be no need for capital regulation, as market forces would suffice 
to keep banks strong, and banks would be free to set their own capital 
ratios, manage their own financial and liquidity risks, and set their own 
reserve ratios.14 Prudential and capital regulatory bodies (including 
Basel) could then be abolished: these have proved to be almost totally 
ineffective anyway.15 Whether we are talking of prudential regulation or 
capital regulation, experience shows that box-ticking by regulators is no 
substitute for the discipline provided by free market forces.

sound accounting standards

Getting the numbers right is the absolute bedrock of sound economic 
and financial calculation. Traditional accounting standards in the UK 
were based on the principle that accounts should be prepared prudently 
and should provide a ‘true and fair view’ of a company’s financial 
position. The requirement to do this was (and still is) enshrined in UK 
company law.

Unfortunately, the adoption of International Financial Reporting 
Standards (IFRS) in 2005 served greatly to undermine UK accounting, 
especially bank accounting. Central to this is the way in which IFRS 
attempts to implement ‘mark-to-market’ accounting: this, however, 
has created an utter disaster as it encouraged all manner of accounting 
shenanigans which have only come to light since mid-2011 – such as 
RBS’s now notorious £25 billion ‘black hole’ (see Armitstead, 2011). 
Others keep coming to light every few weeks. The bottom line is that 

needed is reform to allow members of the public quick and inexpensive means of seeking 
redress. 

14 Banks would therefore be free to operate on a fractional reserve basis but would bear the 
illiquidity risks in doing so. At the same time, there would be no requirement for banks to 
operate on a fractional reserve basis, and banks operating on a 100 per cent reserve basis 
would be free to operate. 

15 See, for example, Dowd et al. (2011) and Kerr (2011). 
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banks’ accounts can no longer be trusted and the only thing that we can 
be sure about is that the true situation is (much) worse than it might 
appear to be.

It is therefore essential to restore sound accounting standards. 
The UK could do so by returning to traditional Generally Accepted 
Accounting Practices (GAAP) under existing company law.16

strong governance and extended liability

Another critical element is the restoration of strong governance struc-
tures in banking, and the key to this is extended personal liability. The 
main principle here is to ensure that those who make major decisions are 
held accountable and made liable for them. Ideally, we should roll back 
the limited liability statutes which were a major legislative intervention in 
the mid-nineteenth century that was bitterly opposed by the free market-
eers of the time.17 These statutes created a major moral hazard leading 
to excessive risk-taking and a weakening of corporate governance. The 
limited liability or joint-stock corporate form was famously denounced 
by Adam Smith in the Wealth of Nations for exactly this reason.

Failing such a reform, a more limited ‘second-best’ solution might 
be to double the liability of bank shareholders (as was the practice in 
the USA following the introduction of the limited liability privilege) 
and reinforce the currently existing (but in practice lapsed) unlimited 
liability of bank directors. Indeed, in a free banking system, banks 

16 For more on the weaknesses of mark-to-market accounting, see, for example, Dowd and 
Hutchinson (2010) and Kerr (2011). The weaknesses of IFRS accounting were vividly re-
vealed by Tim Bush and Gordon Kerr, who exposed – among other scandals – the inad-
equacies of RBS’s published accounts, which RBS has now all but admitted. The problems 
with IFRS led British MP Steve Baker to put a private member’s Bill, the Financial Services 
(Regulation of Derivatives) Bill, before Parliament in early 2011. This Bill proposed that 
banks be required to prepare accounts under the earlier, pre-IFRS, UK GAAP and in ac-
cordance with UK company law. Unfortunately, the Baker Bill never made it to the third 
reading. 

17 A splendid analysis of the impact of this legislation is provided by Campbell and Griffin 
(2006). 
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may well adopt unlimited or double liability through choice, as often 
happened in the USA. Having a mechanism to signal to the market that 
shareholders had ‘skin in the game’ was – and would be – extremely 
important in a free banking system.

An example of an attempt to return to unlimited liability was Steve 
Baker’s second private member’s Bill, the Financial Institutions (Reform) 
Bill 2012, which, among other measures to make bankers behave respon-
sibly, proposed that bank directors be held strictly liable for any bank 
losses and that they be required to post personal bonds that would be 
forfeit in the event of any reported bank losses.18

Fiscal reform

These reforms would help establish a system that would be much 
superior to the one we currently have. The historical record also clearly 
indicates the Achilles heel of any such system, however: this is not 
because the system has any major inherent weakness as such; rather, 
the problem is the vulnerability of the banking system and the currency 
to predation by the state. Traditionally, this predation takes one of two 
forms: the state pressuring the banking system for subsidised loans to 
circumvent constraints on ‘regular’ taxation (and often to fund wars); and 
simple currency debasement or inflation, which of course is just another 
but highly destructive form of hidden taxation. Consequently, the long-
term security of any free banking system requires fiscal and indeed consti-
tutional reform to protect the system from attack by the state itself.

One proposal sometimes made is the addition of a balanced-budget 

18 The main problem is that the current system requires that fault be proved, and the bar 
to establishing fault has risen to the point where it is almost impossible to prove. Hence 
the proposal in the second Baker Bill to make directors strictly liable: this would remove 
the need to prove fault and rule out the usual excuses from directors seeking to evade 
responsibility. This proposal provides a nice incentive for directors to be ultra-careful lest 
they lose all their personal wealth. As one UK MP said to Mr Baker, ‘If your Bill becomes 
law, then a banker will be apt to wake up in a cold sweat worrying that his daughter might 
lose her horse.’ This is exactly the point.
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amendment to the constitution (or the closest one can get to that in 
countries with no written constitution) in which the government is 
required to balance its budget over some period. The historical expe-
rience with such rules, however, is that governments eventually broke 
them down: this indicates the need for more radical fiscal reform.

I would therefore suggest something more robust and more far-
reaching – namely, that the issue of government debt be prohibited 
outright and that the government be prohibited from issuing any form 
of financial guarantee or commitment. The former measure would 
force governments to fund future expenditures properly – and I use the 
word ‘fund’ in the correct sense of putting money aside to provide for 
future financial commitments, as opposed to the current ‘pay-as-you-
go’ system that relies on future tax revenues to pay for commitments 
made earlier. The latter measure would make it impossible for govern-
ments to bail out insolvent financial institutions. Taken together, these 
measures would also do away with unsound smoke-and-mirrors bailout 
securitisation scams – the ESM and so on – by which the European 
authorities currently seek to defy economic and financial reality by 
kicking the can down the road for others to pick up.

Above all, such rules would impose a stern fiscal discipline and force 
governments to live within their means: this would put a stop to them 
writing cheques on future taxpayers. If a government wanted to spend, it 
would have to finance that spending using current regular (i.e. explicit) 
taxation without resorting to hidden taxes or passing the cost to future 
generations – and it would have to make the political case accordingly. 
The economic pain would be up front and fairly obvious. To further rein-
force fiscal discipline, I would also recommend the abolition of progres-
sive income taxation. This would put a stop to politicians promoting 
policies to one set of voters to be paid for by others. Taxpayers who 
voted for more spending would then know that they would have to bear 
the higher tax burden themselves.19

19 Carswell (2012) makes a compelling case for the abolition of progressive taxation. He also 
emphasises that it was the introduction of progressive taxation a century ago that opened 
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In this context, it is also important to note the utter uselessness 
of current fiscal ‘rules’ governing euro zone governments. The most 
egregious examples are the deficit/GDP and debt/GDP rules under 
the Maastricht Treaty: these stipulate a maximum deficit of 3 per cent 
of GDP and a maximum debt ceiling of 60 per cent of GDP; they have 
been blatantly ignored for years and are honoured only in the breach. 
Such rules lack any credible enforcement mechanism and – to state the 
obvious – a rule that is not enforced is not in fact a rule at all, but merely 
hot air.

unrealistic?

Of course, many people would object that these proposals are ‘unreal-
istic’. This sort of response is usually made by those who think we should 
tinker with the current system or work within the conventional policy 
mindset. Yet it should be obvious by this point that tinkering would 
make no difference worth bothering with.

It should be equally obvious that it is this very mindset – the 
Keynesian big-government mindset with its addiction to soft money, 
unsound finance and the short term – which is the root of the problems 
we are trying to address. It is exactly this mindset which has brought 
the patient, the European economy and many of our political and social 
institutions, to the brink of collapse. More of the same would merely 
push the patient over the edge.

Forget the tinkerers and the Keynesian economists: sound money 
and sound finance have served us well in the past and would doubtless 
do so again if we gave them a chance. In any case – like it or not – if we 
want a safe and sound system then there isn’t any alternative. It is worth 
bearing in mind, of course, that those who originally developed the euro 
were themselves idealistic: ideals can be realised. The failure of the ideal 
of the euro, which is a form of multi-state monopoly currency, is exactly 

the door to the growth of big government. It follows, then, that the abolition of progres-
sive taxation would create political pressures to rein the size of government back in. 
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the right opportunity to pursue the development of a monetary system 
based on ideals that have historically worked in practice.
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